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Abstract

The role of financial literacy on agriculture development is reportedly likely to substantially
influence farmer financial behavior to decide to adopt credits and savings and also influence
financial performance in production and marketing performance. Hence, this study aims to
estimate the effect of financial literacy on financial behavior and financial performance. Cross-
sectional data, collected from 450 smallholder horticulture farmers in East Java, Indonesia, was
analysed using a Tobi ion model to determine the factors affecting farmers financial
literacy. The Instrumen ble method of the Probit model (IV-Probit) and Instrumental
Variable Regression (IV-Regression) was applied to estimate the effects of financial literacy on
ariable Quantile Regression (IVQR) was employed to analyze
financial performance. Financial behavior was measured by

and savings, whereas financial performance was measured by
it (RO, and profit margin. Preliminary results indicated that
ignificant efflect on farmers” decision to adopt credits and
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